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Countries that receive more remittances (as a 
percentage of GDP) tend to have lower account 
penetration.
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We cannot say whether the correla-
tion between remittances and formal 
accounts is causal.  It could be that a 
lack of  formal financial opportuni-
ties  contributes to the decision to 
emigrate.  This explanation also does 
not rule out a possible positive 
impact of  remittances on account 
penetration. If  emigrants tend to 
come from economies with less-de-
veloped financial sectors, remittances 
could  both be responsible for an 
increase in formal accounts and still 
be negatively related to penetration. 
It could simply be that account pene-
tration would have been even lower 
in the absence of  remittances.


